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Consultation document on the multipliers, seasonal factors and discounts, which will be
applied for setting transmission tariffs for 2021- 2022 gas year

According to Art.28 (1) and (2) of Commission Regulation (EU) 2017/460 of 16 March 2017
establishing a network code on harmonised transmission tariff structures (Regulation (EU)
2017/460), the Energy and Water Regulatory Commission has to conduct a consultation with
the national regulatory authorities of all directly connected Member States and the relevant
stakeholders on the following:

(a) level of multipliers;

(b) level of seasonal factors and the calculations set out in Article 15 of Regulation
(EU) 2017/460;

(c) levels of discounts set out in Articles 9 (2) and 16 of Regulation (EU) 2017/460.

For gas year 1 Oct 2021- 30 Sep 2022, EWRC proposes the calculation of reserve prices for
non-yearly standard capacity products for firm capacity with seasonal factors and multipliers.

The level of multipliers and seasonal factors is the same for all entry and exit points, as well
as for the interconnection points. This approach is justified in order to ensure non-
discriminatory access and elimination of cross-subsidization, as well as in view to the
complexity of the transmission system in the Republic of Bulgaria.

The use of seasonal factors aims to achieve a balance between the network efficient usage
and the revenue collection of the transmission system operator. Low multipliers levels
encourage network users to reserve short-term products, smoothing out their capacity
booking profile, while high multipliers levels stimulate the reservation of long-term products
lasting one or more years. The application of seasonal factors promotes the efficient use of
the system by changing the flows from periods of increased demand (winter) to periods of
weak demand (summer) and reduces the negative impact that the booking of profiled capacity
can have on the stability of the TSO revenues and tariffs.

The level of the multiples was established taking into account the following principles:

a) ensuring the balance between facilitating short-term gas trade on one hand and
providing long-term signals for efficient investments in the transmission system and
ensuring efficient revenue recovery on the other;

b) avoiding volatility of tariffs;

¢) to avoid cross-subsidization between gas transmission network users.

According to Art.13 (1) of Regulation (EU) 2017/460, where seasonal factors are applied,
the arithmetic mean over the gas year of the product of the multiplier applicable for the



respective standard capacity product and the relevant seasonal factors shall be within the
same range as for the level of the respective multipliers, namely:

- for quarterly standard capacity products and for the monthly standard capacity products
the level of the respective multiplier shall be no less than 1 and no more than 1.5;

- for daily standard capacity products and for within-day standard capacity products, the
level of the respective multiplier shall be no less than 1 and no more than 3. In duly
justified cases, the level of the respective multipliers may be less than 1 but higher than 0,
or higher than 3.

The levels of the proposed multipliers and the calculated seasonal factors under art.15 of
Regulation (EU) 2017/460, are as follows:

1. Multipliers used to determine the short-term products prices, as follows:
1.1 quarterly capacity products - 1.3;
1.2 monthly capacity products - 1.4;
1.3 daily capacity products - 2;
1.4 intraday capacity products - 2.5.
2. Values of seasonal factors.
2.1 Quarterly capacity products:
2.1.1. 2021 1V quarter (1 Oct — 31 Dec) — 1.12;
2.1.2. 2022 | quarter (1 Jan — 31 March) — 1.36;
2.1.3. 2022 11 quarter (1 April — 30 June) — 0.85;
2.1.4. 2022 111 quarter (1 July — 30 Sep) — 0.67;

2.2 Seasonal factors for monthly, daily and intraday product:

2.2.1. October 2021 — 0.89;

2.2.2. November 2021 — 1.10;

2.2.3. December 2021 — 1.38;

2.2.4. January 2022 — 1.51;

2.2.5. February 2022 — 1.43;

2.2.6. March 2022 — 1.13;

2.2.7. April 2022 - 1.07,

2.2.8. May 2022 — 0.79;

2.2.9. June 2022 — 0.68;

2.2.10. July 2022 — 0.65;

2.2.11. August 2022 — 0.61,

2.2.12. September 2022 — 0.75.
The seasonal factors calculations under Art.15 of Regulation (EU) 2017/460 for monthly,
daily and intraday capacity products are set out in Annex Ne 1 to this consultation document,
and the resulting factors for setting prices for short-term capacity products, are as follows:

Capacity products

Month
Quarterly Monthly Daily Intraday




October 2021 1.25 1.78 2.23
November 2021 1.46 1.54 2.20 2.74
December 2021 1.93 2.76 3.45

January 2022 212 3.03 3.79

February 2022 1.77 2.00 2.86 3.57
March 2022 1.59 2.27 2.83
April 2022 1.49 2.13 2.67
May 2022 1.10 1.11 1.59 1.99

June 2022 0.96 1.37 1.71

July 2022 0.91 1.30 1.63
August 2022 0.87 0.86 1.23 1.54
September 2022 1.05 1.49 1.87
Average 1.30 1.40 2.00 2.50

The levels of discounts under art.9 (1) of Regulation (EU) 2017/460, are as follows:

According to Art.9 (1) of Regulation (EU) 2017/460 a discount of at least 50 % shall be
applied to capacity-based transmission tariffs at entry points from and exit points to storage
facilities, unless and to the extent a storage facility which is connected to more than one
transmission or distribution network is used to compete with an interconnection point. In this
regard, it should be taken into account that natural gas storage facilities play an important role
in the overall, efficient and optimal management of the gas transmission system, including to
compensate for uneven consumption and to reduce capital costs as a result of their
occurrence, i.e. less capital expenditure on additional infrastructure to cover peak
consumption. At present, on the territory of the Republic of Bulgaria, there is only one gas
storage — Chiren UGS. For these reasons and in view of the requirement of Regulation (EU)
2017/460 on a specific tariff discount for entry and exit point to have access from/to natural
gas storage facilities, it is justified to apply a discount at the amount of 80% of the relevant
capacity product tariff, for a gas storage facility connected to the gas transmission system
owned by Bulgartransgas EAD.

Pursuant to paragraph 2 of the same article, at entry points from LNG facilities, and at entry
points from and exit points to infrastructure developed with the purpose of ending the
isolation of Member States in respect of their gas transmission systems, a discount may be
applied to the respective capacity-based transmission tariffs for the purposes of increasing
security of supply.

The provision of Art.9 (2) of Regulation (EU) 2017/460 does not apply to the Bulgarian
transmission system as it is not connected to LNG facilities or infrastructure designed to
overcome the isolation of Member States with regard to their gas transmission systems.

The calculation of the reserve prices of interruptible capacity products is regulated in Art.16
of Regulation (EU) 2017/460. Rules on applying and calculation of the ex-ante discount are
listed in art.16 para.1-3 of Regulation (EU) 2017/460. According to Art.16 (4) (1) of
Regulation (EU) 2017/460, as an alternative to applying ex-ante discounts in accordance with
paragraph 1, the national regulatory authority may decide to apply an ex-post discount,
whereby network users are compensated after the actual interruptions incurred. Such ex-post
discount may only be used at interconnection points where there was no interruption of




capacity due to physical congestion in the preceding gas year - Art.16 (4) (2) of Regulation
(EU) 2017/460. The ex-post compensation paid for each day on which an interruption
occurred shall be equal to three times the reserve price for daily standard capacity products
for firm capacity - Art.16 (4) (3) of Regulation (EU) 2017/460.

Given that in the last gas year (2019/2020) no interruption of interconnection points due to
physical congestion was reported, no such interruption has been foreseen in the indicative
scenario developed by the TSO for gas year 2021/2022 forecast demand and there are no
historical data on calculating interruption probability, it is justified to apply an ex-post
discount based on actually measured interruption duration for gas year 2021/2022 for all
entry/exit points of the transmission system. When applying an ex-post discount, the
interruptible capacity products prices will be the same as the prices of firm capacity products,
and in the event of an interruption, users who have reserved interruptible capacity will be
compensated by applying ex-post discount equal to three times the reserve price for daily
capacity products, calculated over the actually interrupted capacity.

EWRC invites all interested parties to submit their opinions no later than 20" May 2021. In
case the opinions contain confidential data and information that cannot be published by
EWRC on its website, this must be explicitly and clearly noted or stated, otherwise EWRC
will consider that the correspondent agrees with the processing and publication of the
provided information.

This Consultation document on the multipliers, seasonal factors and discounts applied for
setting transmission tariffs for 2021- 2022 gas year, has been adopted by EWRC with a
decision under Protocol No 77, item 2/20.04.2021.



Seasonal factors for monthly, daily and intraday capacity products

ANNEX 1

Arithmetic mean ) A 5 )
Arithmetic mean of Arithmetic mean of X
. of the products of Resulting .
Total monthly Initial level of | the products of the the products of the . Resulting value
Sum of monthly 5 the resulting ) l value of the Resulting value of
forecasted the respective resulting values resulting values of the factors
forecasted flows Usage rate values referred to . ] ) ] factors for the factors for i
month flows (art. seasonal ) ) referred to in point referred to in point . for intraday
(art.15(3)b) (art.15(3)c) in point (e) and . - monthly daily products
15(3)a) factors o (e) and the multiplier (e) and the multiplier products
[ kwh] the multiplier for ) . products (un.15(3)g)
[kWh ] (art.15(3)e) for daily products for intraday products (un.15(3)g)
monthly products (4n.15(3)f) (4n.153)f) (un.15(3)g)
(art.15(3)f) ) ’
(1) (2) (3) (4)=(2)/(3) (5)=((4)*12)™ (6) (7 (8) (9) (10) (11)
October 2021 5,690,921,723 76,617,900,000 0.0743 0.8913 1.2478 1.7826 2.2283 0.89 0.89 0.89
November 2021 7,007,398,262 76,617,900,000 0.0915 1.0975 1.5365 2.1950 2.7438 1.10 1.10 1.10
December 2021 8,814,831,282 76,617,900,000 0.1150 1.3806 1.9328 2.7612 3.4515 1.38 1.38 1.38
January 2022 9,667,298,540 76,617,900,000 0.1262 1.5141 2.1197 3.0282 3.7853 1.51 1.51 1.51
February 2022 9,117,892,571 76,617,900,000 0.1190 1.4281 1.9993 2.8561 3.5701 1.43 1.43 1.43
March 2022 7,232,180,933 76,617,900,000 0.0944 1.1327 1.5858 2.2654 2.8318 1.13 1.13 1.13
April 2022 6,813,105,499 76,617,900,000 0.0889 1.0671 1.4939 2.1342 2.6677 1.07 1.07 1.07
May 2022 5,071,676,132 76,617,900,000 0.0662 0.7943 1.1121 1.5887 1.9858 0.79 0.79 0.79
June 2022 4,359,327,394 76,617,900,000 0.0569 0.6828 0.9559 1.3655 1.7069 0.68 0.68 0.68
July 2022 4,151,653,325 76,617,900,000 0.0542 0.6502 0.9103 1.3005 1.6256 0.65 0.65 0.65
August 2022 3,920,561,062 76,617,900,000 0.0512 0.6140 0.8597 1.2281 1.5351 0.61 0.61 0.61
September 2022 4,771,053,277 76,617,900,000 0.0623 0.7472 1.0461 1.4945 1.8681 0.75 0.75 0.75
Arithmetic mean value 1.40 2.00 2.50
Compared to the set limit Yes Yes Yes




